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USADB 

PASS TREASURY FOR BILL THOMSON 

E.O. 11652: NA 
TAGS: EAID, EFIN 
SUBJECT: ADB SALARIES 

REF: TREASURY 77-118 

1 . REFTEL 77-118 PARA 5 CONCERNING RECOMMENDED SALARY. 

SHOULD USADB ASSUME THAT IN CASES WHERE SALARY INCREASES CAUSES 
INDIVIDUAL TO CROSS AN INCOME BRACKET THAT TWO INCOME RATES 
ARE TO BE APPLIED? FOR EXAMPLE, IF INDIVIDUAL IS MAKING $19,900, 
WOULD HE RECEIVE INCREMENT OF 6.5 PERCENT UP TO $20,000 AND THEN 
5 PERCENT INCREMENT ON THE REMAINDER ABOVE $20,000? 

2. IF DUAL RATES ARE NOT USED IN CROSS-OVER CASES INCOME 
ANOMALIES COULD RESULT WHEREBY LOWER PAID INDIVUDUAL, IF CLOSE 
ENOUGH TO CUT-OFF LEVEL COULD EARN MORE THAN PREVIOUSLY HIGHER- 
PAID INDIVIDUAL. FOR EXAMPLE, AN INDIVIDUAL MAKING $19,900 
WOULD RECEIVE INCOME OF $21,193.5 ($19,900 X 1.065) AFTER 
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SALARY INCREASE WHILE INDIVIDUAL MAKING $20,100 WOULD RECEIVE 
$21,105 ($20,100 X 1.05) AFTER SALARY INCREASE OR 
$88.5 LESS THAN PREVIOUSLY LOWER PAID EMPLOYEE. 

3. IF PARA 1 IS NOT INTENDED MEANING PLEASE INDICATE 
CORRECT INTERPRETATION. IF PARA 2 INTERPRETATION OF 
SUGGESTED TREASURY POSITION CORRECT PLEASE INDICATE HOW 
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INCOME ANOMALIES CAN BE AVOIDED. 

4. PLEASR RESPOND IN TIME FOR BOARD ACTION TOMORROW, 

AUGUST 30. 

EDMOND 
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